
2023 2022 2023 20222023 2022 2023 2022

2023 2022 2023 2022

Mz;bw;fhd ,yhgk;
Vida midj;ijAk; cs;slf;fpa tUkhdk;
,yhgk; my;yJ el;lkhf kPs;kjpg;gplg;glhjit
tiuaWf;fg;gl;l fhg;Gj;jpl;lq;fs; kPjhd 

cs;sthwhd (el;lk;)/,yhgk;  (1,174,999) 1,680,945  (1,174,999) 5,242,300
FVOCI  ,y; gq;F KjyPLfs; - rhjhuz ngWkjpapy; 

epfu khw;wk; 12,079,558 22,872,981 12,079,558 22,872,981
Vida midj;ijAk; cs;slf;fpa tUkhdj;jpd; 

kPjhd Njwpa tup  -  -  -  (1,068,406)
Mz;bw;fhd Vida midj;ijAk; cs;slf;fpa 

tUkhdk; (Njwpa tup) 10,904,559 24,553,926 10,904,559 27,046,875
Mzb; wf; hd nkhjj;  midji; jAk ; css; lff; pa tUkhdk; 130,805,907 104,136,158 115,217,954 83,983,151
gfpu;e;jspf;fg;gLtjw;fhd nkhj;j midj;ijAk; 

cs;slf;fpa tUkhdk;:
tq;fpapd; gq;Fjhuh;fSf;F 130,805,907 104,136,158 119,530,650 100,105,625
fl;Lg;gLj;jhj cupikahsu;fSf;F  -  -  (4,312,695)  (16,122,474)
Mzb; wf; hd nkhjj;  midji; jAk ; css; lff; pa tUkhdk; 130,805,907 104,136,158 115,217,954 83,983,151

119,901,348 79,582,232 104,313,395 56,936,276 

njhlu; nray;ghLfs;
tl;b tUkhdk; 775,505,794 483,655,939 775,505,794 483,655,939 
tl;br; nrytpdk;  (308,880,252)  (134,737,070)  (308,880,252)  (134,737,070)
Njwpa tl;b tUkhdk; 466,625,542 348,918,869 466,625,542 348,918,869 

fl;lzk; kw;Wk; juF tUkhdk; 4,054,971 9,905,419 4,054,971 9,905,419 
Njwpa tl;b> fl;lzk; kw;Wk; juF tUkhdk; 470,680,513 358,824,288 470,680,513 358,824,288 

Vida njhopw;ghl;L tUkhdk; (Njwpa) 7,873,868 13,063,673 7,873,868 13,063,673 
KjylP L; r ; nrhjj; pd ; rhjhuz ngWkjpapy ; khww; qf; s; 38,370,600 44,649,600 38,370,600 44,649,600 
nkhj;j njhopw;ghl;L tUkhdk; 516,924,981 416,537,561 516,924,981 416,537,561 

vjpug; huf; f; gg; Lk ; fld ; ,ogG; ff; hd nfhLgg; dT - fll; zk;  (89,062,346)  (163,659,095)  (89,062,346)  (163,659,095)
Njwpa njhopw;ghl;L tUkhdk; 427,862,635 252,878,466 427,862,635 252,878,466 

Copah; nrytpdq;fs;  (111,474,529)  (76,812,014)  (111,474,529)  (76,812,014)
Vida nrytpdq;fs;  (101,009,315)  (68,965,862)  (101,009,315)  (68,965,862)
tpw;gidf;fhfTs;s nrhj;Jf;fspd; Nrjf;fopg;gdT  -  -  (6,786,534)  - 
epjpapay; Nritfs; kPjhd tupf;F 
  Kd;duhd njhopw;ghl;L ,yhgk; 215,378,791 107,100,590 208,592,257 107,100,590 
epjpapay; Nritfs; kPjhd tupfs;  (53,663,399)  (18,985,049)  (53,663,399) (18,985,049)

epjpapay ; Nritfs ; kjP hd tupfF;  gpdd; uhd ,yhgk; 161,715,392 88,115,541 154,928,858 88,115,541 

Jiz epWtdj;jpw;fhd FiwghL Vw;ghL  -  (12,750,000)  -  - 
Jiz epWtdj;jpd; gq;F ,yhgk; 39,922 743,655 39,922 743,655
tUkhd tupf;F Kd;duhd ,yhgk; 161,755,314 76,109,196 154,968,780 88,859,196

tUkhd tupr; (nrytpdk;)/ gpwo;T  (41,853,966) 3,473,036  (41,853,966) 3,473,036
njhlu; nray;ghLfspypUe;jhd ,yhgk; 119,901,348 79,582,232 113,114,815 92,332,232

epWj;jg;gl;l nray;ghLfs;
Njwpa> epWj;jg;gl;l nray;ghLfspypUe;jhd ,og;G  -  -  (8,801,419)  (35,395,956)

fhyg;gFjpf;fhd ,yhgk; 119,901,348 79,582,232 104,313,395 56,936,276
gfpu;e;jspf;fg;gLtjw;F:
jiyik fk;gdpapd; cupikahsu;fSf;F 119,901,348 79,582,232 108,626,971 74,280,295 
fl;Lg;gLj;jhj cupikahsu;fSf;F  -  -  (4,313,575)  (17,344,019)
Mz;bw;fhd ,yhgk; 119,901,348 79,582,232 104,313,395 56,936,276 

gq;nfhd;wpw;fhd mbg;gil ,yhgk; 0.01 0.01  0.01  0.01 
gq;nfhd;wpw;fhd ePu;j;j ,yhgk;  -  -  - -

    nrhj;Jf;fs;

fhR kw;Wk; fhRf;F rkkhditfs; 90,670,044 55,302,042 90,670,044 55,494,870 
tq;fpfspYs;s ,Ug;Gf;fs; 2,568,600,407 2,401,475,573 2,568,600,407 2,401,507,742 
fld; jPu;gdT nryTfspy; epjpr; nrhj;Jf;fs;

- thbfi; fahsuf; Sff; hd fldf; s ; kwW; k ; tUkjpfs; 1,471,314,074 1,855,368,149 1,471,314,074 1,855,368,149 
epjpapay; KjyPLfs; 116,358,309 104,249,453 116,358,309 114,789,453 
$l;lhd;ik KjyPLfs; 42,616,953 42,577,031 42,616,953 42,577,031 
Jizf; fk;gdpfspyhd KjyPL  -  -  -  - 
tpw;gidf;fhf itf;fg;gl;Ls;s nrhj;Jf;fs;  -  - 4,916,220  - 
nrhj;J KjyPLfs; 637,235,600 385,728,000 637,235,600 402,928,000 
Mjdk;> nghwpfs; kw;Wk; cgfuzq;fs; 50,338,715 19,963,487 50,338,715 22,405,148 
gad;ghl;L cupikr; nrhj;Jf;fs; 34,156,018 16,070,409 34,156,018 16,070,405 
mUtr; nrhj;Jf;fs; 263,662,640 245,092,403 263,662,640 245,092,403 
gpw;Nghlg;gl;l tupr; nrhj;Jf;fs;  -  -  - 1,202,705 
Vida nrhj;Jf;fs; 55,234,742 61,399,660 55,234,746 67,922,473 
nkhj;jr; nrhj;Jf;fs; 5,330,187,502 5,187,226,207 5,225,358,379 

nghWg;Gf;fs;

epjp epWtdq;fSf;F nrYj;j Ntz;bait 1,504,597,528 1,568,220,236 1,504,597,528 1,568,507,907 
gbKiw fld;jPu;T ngWkjpapy; epjpr; nghWg;Gfs;

- itg;ghsh;fSf;F nrYj;j Ntz;bait 42,736,120  - 42,736,120  - 
gbKiw fld;jPu;T ngWkjpapy; epjpr; nghWg;Gfs;

- Vida thbfi; fahshf; SfF;  nrYjj;  Ntzb; ait 131,298,785 126,786,485 131,298,785 126,786,485 
Xa;T eyf;fhg;G jpl;lq;fs; 13,644,953 8,961,310 13,644,953 23,159,659 
Fj;jif nghWg;Gf;fs; 21,780,454 14,880,212 21,780,454 14,880,212 
Vida nghWg;Gf;fs;; 129,371,295 112,425,504 131,792,065 118,982,132 
tpw;gidf;fhf itf;fg;gl;Ls;s nrhj;Jf;fSld; 

 Neubahf njhlh;Gila nghWg;Gf;fs;  -  - 993,883  - 
nkhj;j nghWg;Gf;fs; 1,843,429,135 1,831,273,747 1,846,843,788 1,852,316,395 

gq;F %yjdk;

$wg;gl;l %yjdk; 3,062,681,524 3,062,681,524 3,062,681,524 3,062,681,524 
epajpr;rl;l xJf;fq;fs; 47,727,396 41,732,329 47,727,396 41,732,329 
rhjhuz ngWkjp xJf;fq;fs; 64,544,823 52,465,265 64,544,823 52,465,265 
gpbj;J itf;fg;gl;l tUtha;fs; 311,804,624 199,073,342 309,114,578 207,657,674 
epWtdj;jpd; gq;Fjhuh;fSf;fhd nkhj;j 

gq;F %yjdk; 3,486,758,367 3,355,952,460 3,484,068,321 3,364,536,792 

fl;Lg;gLj;jhj cupikahsu;fSf;FupaJ  -  - 4,191,617 8,505,192 
nkhj;j gq;F %yjdk; 3,486,758,367 3,355,952,460 3,488,259,938 3,373,041,984 
nkhj;j gq;F %yjdk; kw;Wk; nghWg;Gf;fs; 5,330,187,502 5,187,226,207 5,335,103,726 5,225,358,379

5,335,103,726
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01. Allowance for Expected credit losses of loans and receivables to customers

Refer to the accounting policies in the Financial Statements: Impairment of Loans and Receivables to Customers, “Note 5.3.3 and 20” to the Financial Statements: Significant Accounting 
Judgments and Estimates, “Note 3.2.2” to the Financial Statements.

Risk Description Our Response

As disclosed in Note 20 to these financial statements, the Company has recorded financial assets at 
amortized cost against loans and receivables to customers amounting to Rs. 1,471,314,074/- as at 31 
December 2023. High degree of complexity and judgment are involved in estimating ECL of 
Rs.750,312,216/- against loans and receivables to customers as at the reporting date.

The Company uses the Expected Credit Loss (ECL) model to calculate the loss allowance in 
accordance with SLFRS 9 – Financial Instruments (SLFRS 9). These models are reliant on data and a 
number of estimates including the impact of multiple economic scenarios and other assumptions such 
as defining a significant increase in credit risk (SICR).There are also a number of key assumptions made 
by the Company in applying the requirements of SLFRS 9 to the models including the identification of 
loss stage, forward looking probability of default (PD), loss given default (LGD), macroeconomic 
scenarios used and the post-model adjustments including their weighting and judgments over the use of 
data inputs required. 

Additional subjectivity and judgement have been introduced into the Company’s measurement of ECL 
due to the heightened uncertainty associated with the impact of the economic outlook on customers, 
increasing our audit effort thereon, 

Accordingly, allowance for expected credit losses is a key audit matter due to the significance of the 
loans and receivables balance  to the financial statements and the inherent complexity of the 
Company’s ECL models used to measure ECL allowances.

02. Valuation of Investment Property

Refer to the accounting policies in the Financial Statements: Investment Property, “Note 5.3.9 and 25”.

As at 31 December 2023, the Group’s Investment Properties carried at fair value amount to Rs. 637.24 
Mn. Further, the fair value gain recognized in the statement of profit or loss for the year, amounted to Rs. 
38.37 Mn.

The Company has engaged an independent external professional valuer with appropriate expertise in 
valuing properties, to determine the fair value of investment property in accordance with recognized 
industry standards.

Estimating the fair value is a complex process which involves a significant degree of judgement and 
estimates in respect of price per perch of the land, capitalization rates, value per square feet, fair market 
rental and diversity of locations and nature of the land and buildings and investment properties.

We identified this as a key audit matter because of the significant judgments and estimations in the 
selection of appropriate valuation methodology to be used and in estimating the key assumptions 
applied. These key
assumptions include market comparable used, taking into consideration for difference such as location, 
size and tenure. A change in the key assumptions will have an impact on the valuation.

Risk Description         Our Response

TO THE SHAREHOLDERS OF SMB FINANCE PLC

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of SMB 
Finance PLC (“the Company”), and the consolidated 
financial statements of the Company and its subsidiary 
(“the Group”) which comprise the statement of financial 
position as at 31 December 2023, and the statement of 
profit or loss and other comprehensive income, 
statement of changes in equity and statement of cash 
flows for the year then ended, and notes to the financial 
statements, including material accounting policies and 
other explanatory information. 

In our opinion, the accompanying financial statements 
of the Company and the Group give a true and fair view 
of the financial position of the Company and the Group 
as of December 31, 2023, and of their financial 
performance and its cash flows for the year then ended 
in accordance with Sri Lanka Accounting Standards.

Basis for Opinion
We conducted our audit in accordance with Sri Lanka 
Auditing Standards (SLAuSs). Our responsibilities 
under those standards are further described in the 
Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are independent 
of the Group in accordance with the Code of Ethics for 
Professional Accountants issued by CA Sri Lanka 
(Code of Ethics) and we have fulfilled our other ethical 
responsibilities in accordance with the Code of Ethics. 
We believe that the audit evidence we have obtained is 
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters
Key audit matters are those matters that, in our 
professional judgment, were of most significance in our 
audit of the company financial statements and the 
consolidated financial statements of the current period. 
These matters were addressed in the context of our 
audit of the company financial statements and the 
consolidated financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a 
separate opinion on these matters.

Our audit procedures included:
�Assessing the methodology inherent within the impairment models against the requirements 

of SLFRS 9, specially taking into consideration the prevailing uncertain volatile macro-
economic environment; 

�Challenging the key assumptions in the ECL models, including staging PD and LGD and 
evaluating the reasonableness of Management’s key judgments and estimates; 

�Testing the accuracy and completeness of the data inputs to the systems and ECL models 
and challenging the economic information used within, and weightings applied to, forward 
looking scenarios; 

�Testing IT System Controls which records loan days past due, and non performing loan 
classification. 

�Recalculating the ECL on sample basis, by using the key assumptions used in the models, 
such as PD and LGD; 

�Evaluating the completeness of customers/facilities assessed individually based on the 
criteria set for the same and checking the accuracy of the provision for impairment for such 
identified individually significant exposures.

�Assessing the completeness of additional allowance overlays by checking the consistency of 
risks we identified in the loan and lease portfolios against the Company’s assessment;

�Working with our Financial Risk Management (FRM) specialists, and evaluating and 
challenging the key assumptions in the components of the Company’s post-model 
adjustments to the ECL allowance balance.

�Assessing the adequacy of disclosures made in the financial statements in compliance with 
relevant accounting standards requirements.

Our audit procedures included:

�Assessing the objectivity, independence, competence and qualifications of the external 
valuer.

�Assessing the key assumptions applied and conclusion made by the external valuer in 
deriving the fair value of the properties and comparing the same with evidence of current 
market values and consultation with internal valuation specialist.

�Inquiring how valuers had assessed the impact of the prevailing uncertain and volatile 
macro-economic environment to assess whether that it was appropriately considered in the 
measurement in valuing properties to determine the fair value of the investment property.

�Assessing the adequacy of the disclosures in the financial statements, including the 
description and appropriateness of the inherent degree of subjectivity and key assumptions 
in the estimates.

Other Information procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the Company's and the Group's internal 

Management is responsible for the other information. The other information comprises the control.
information included in the annual report, but does not include the financial statements and • Evaluate the appropriateness of accounting policies used and the reasonableness of 
our auditor's report thereon. The annual report is expected to be made available to us after accounting estimates and related disclosures made by management.
the date of this auditor's report. • Conclude on the appropriateness of management's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty Our opinion on the financial statements does not cover the other information and we do not 
exists related to events or conditions that may cast significant doubt on the Group's express any form of assurance conclusion thereon.
ability to continue as a going concern. If we conclude that a material uncertainty exists, 

In connection with our audit of the financial statements, our responsibility is to read the we are required to draw attention in our auditor's report to the related disclosures in the 
other information identified above when it becomes available and, in doing so, consider financial statements or, if such disclosures are inadequate, to modify our opinion. Our 
whether the other information is materially inconsistent with the financial statements or our conclusions are based on the audit evidence obtained up to the date of our auditor's 
knowledge obtained in the audit, or otherwise appears to be materially misstated. report. However, future events or conditions may cause the Group to cease to 

continue as a going concern.When we read the annual report if we conclude that there is a material misstatement 
• Evaluate the overall presentation, structure and content of the financial statements, therein, we are required to communicate the matter to those charged with governance.

including the disclosures, and whether the financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.Responsibilities of Management and those charged with Governance for the 

• Obtain sufficient appropriate audit evidence regarding the financial information of the Financial Statements
entities or business activities within the Group to express an opinion on the Management is responsible for the preparation of financial statements that give a true and 
consolidated financial statements. We are responsible for the Direction, supervision fair view in accordance with Sri Lanka Accounting Standards, and for such internal control 
and performance of the group audit. We remain solely responsible for our audit as management determines is necessary to enable the preparation of financial statements 
opinion.that are free from material misstatement, whether due to fraud or error.

We communicate with those charged with governance regarding, among other matters, 
In preparing the financial statements, management is responsible for assessing the the planned scope and timing of the audit and significant audit findings, including any 
Group's ability to continue as a going concern, disclosing, as applicable, matters related to significant deficiencies in internal control that we identify during our audit.
going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Group or to cease operations, or has no realistic alternative We also provide those charged with governance with a statement that we have complied 
but to do so. with relevant ethical requirements regarding independence, and to communicate with 

them all relationships and other matters that may reasonably be thought to bear on our 
Those charged with governance are responsible for overseeing the Company's and the independence, and where applicable, actions taken to eliminate threats or related 
Group's financial reporting process. safeguards applied.

From the matters communicated with those charged with governance, we determine Auditors' Responsibilities for the Audit of the Financial Statements
those matters that were of most significance in the audit of the financial statements of the Our objectives are to obtain reasonable assurance about whether the financial statements 
current period and are therefore the key audit matters. We describe these matters in our as a whole are free from material misstatement, whether due to fraud or error, and to issue 
auditor's report unless law or regulation precludes public disclosure about the matter or an auditor's report that includes our opinion. Reasonable assurance is a high level of 
when, in extremely rare circumstances, we determine that a matter should not be assurance, but is not a guarantee that an audit conducted in accordance with SLAuSs will 
communicated in our report because the adverse consequences of doing so would always detect a material misstatement when it exists. Misstatements can arise from fraud 
reasonably be expected to outweigh the public interest benefits of such communication.or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of Report on Other Legal and Regulatory Requirements
these financial statements. As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all 

the information and explanations that were required for the audit and, as far as appears As part of an audit in accordance with SLAuSs, we exercise professional judgment and 
from our examination, proper accounting records have been kept by the Company.maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, CA Sri Lanka membership number of the engagement partner responsible for signing this 
whether due to fraud or error, design and perform audit procedures responsive to independent auditors' report is 2599.
those risks, and obtain audit evidence that is sufficient and appropriate to provide a 
basis for our opinion. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. CHARTERED ACCOUNTANTS

• Obtain an understanding of internal control relevant to the audit in order to design audit Colombo,Sri Lanka   28 March 2024
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