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For the 3 Months Ended 31st March 2005                 BANK

INCOME STATEMENT

Dr. J. L. B. Kotelawala
Chairman

3 Months
Ended 31st

March 2005
Rs.

136,185,202

 125,758,733
 95,095,958

          30,662,775

 10,426,469
           41,089,244

            12,988,167
            8,635,830
               330,333
           12,635,085
           34,589,415

            6,499,829

 3,334,520

             3,165,309

 158,264

            3,007,045

            3,007,045

                     0.09

3 Months
Ended 31st

March 2004
Rs.

126,066,922

 114,454,123
 87,055,173

                27,398,950

 11,612,799
                  39,011,749

                 13,547,805
                   6,763,301
                      300,000
                   11,415,904
                 32,027,010

                  6,984,739

 4,703,537

                   2,281,202

 511,026

                    1,770,176

                    1,770,176

                             0.05

Change
%

8.0

 9.9
 9.2

 11.9

 (10.2)
 5.3

 (4.1)
 27.7
 10.1
 10.7
 8.0

 (6.9)

 (29.1)

 38.8

 (69.0)

 69.9

 69.9

 Net Income

 Interest Income
 Less: Interest Expenses
 Net Interest Income

 Other Income
 Gross Income

 Less: Operating Expenses
 Personnel Costs
 Premises, Equipment & Establishment Expenses
 Provision for Staff Retirement Benefits
 Other Overhead Expenses

 Profit Before Provisions & Taxation

 Less: Loan Loss Provision and Write-off

 Operating Profit  Before Taxation

 Less: Tax on Profit on Ordinary Activities
 Less: VAT on Profit

 Profit  After Taxation

 Profit for the Period

 Earnings Per Share   Rs.

K. A. S. Jayatissa
Finance Director



SEYLAN MERCHANT BANK LIMITED

3

For the 3 Months Ended 31st March 2005              GROUP

CONSOLIDATED INCOME STATEMENT

3 Months
Ended 31st

March 2005
Rs.

179,277,021

    152,124,040
    106,270,091

    45,853,949

     27,152,981
    73,006,930

      19,517,592
      11,900,059
          428,133
    20,066,802

      51,912,586

   21,094,344

8,179,026
      12,915,318

20,836

162,595
          158,264

      12,615,295

                   406,299

     12,208,996

               0.37

Net Income

Interest Income
Less: Interest Expenses
Net Interest Income

Other Income
Gross Income

Less: Operating Expenses
Personnel Costs
Premises, Equipment & Establishment Expenses
Provision for Staff Retirement Benefit
Other Overhead Expenses

Profit Before Associate Company’s Profit, Provisions
& Taxation

Less: Loan Loss Provision and Write-off
Operating Profit Before Share of Associate Company’s
Profit and Taxation

Add: Share of Associate Company Profit before Taxation

Less: Tax on Profit on Ordinary Activities
Less: VAT on Profit

Profit After Taxation

Less: Minority Interest

Profit for the Period

Earnings Per Share Rs.

3 Months
Ended 31st

March 2004
Rs.

149,162,435

           123,577,529
             90,724,602
             32,852,927

             25,584,906
             58,437,833

               16,753,178
               9,229,208
                   300,000
               16,508,719
               42,791,105

15,646,728

               4,738,426
              10,908,302

                               -

   -
                     511,026

              10,397,276

                            817

              10,396,459

                           0.31

Change
%

20

               23
                17
               40

                 6
               25

                17
               29
               43
               22
                21

35

73
                18

-

  -
             (69)

                21

       49,631

                17

Dr. J. L. B. Kotelawala
Chairman

K. A. S. Jayatissa
Finance Director
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                                 BANK                                              GROUP

 For the Three Months Ended 31st March

CONSOLIDATED CASH FLOW STATEMENT

  117,334,219
   (90,700,194)

      5,452,545
      4,265,103

   (20,331,853)
   (12,635,084)

      3,384,736

    25,730,920
   (10,967,760)

    18,147,896

        (158,264)
          (77,654)
    17,911,978

        708,820
                 -
                 -
                 -

      5,848,107
 (113,556,230)

    12,710,813
 (101,634,308)
     (1,392,533)

        158,282
  (197,157,049

  (28,179,000)
  148,867,297
    64,045,168

   184,733,465

      5,488,394
    74,074,763
    79,563,157

    77,113,157
     2,450,000

    79,563,157

 Cash Flow from Operating Activities

 Interest Received
 Interest Payments
 Fees and Commission Receipts
 Profits from Other Operating  Activities
 Cash Payments to Employees and Suppliers
 Payments on other operating activities

 Net Profit before Changes in Operating Assets

 Funds Advanced to Customers
 Other Assets

 Cash Generated from Operations

 Tax Paid
 Gratuity Paid
 Net Cash used in Operating Activities

 Cash Flow from Investing Activities
 Dividend Received
 Investment in Subsidiary  Companies
 Investment in Associate Companies
 Purchase of Dealing Securities
 Proceeds from Sale of  Dealing Securities
 Purchase of Investment Securities
 Proceeds from Sale of Investment Securities
 Net (incr.) / Dec. in Other Non Dealing Investments
 Purchase of Property, Plant & Equipments
 Proceeds from Disposal of Property, Plant & Equipments
 Net Cash from/(Used in) Investing Activities

 Cash Flow from Financing Activities
 Increase/(Decrease) in Debentures
 Increase/(Decrease) in  Liabilities
 Increase/(Decrease) in Other Borrowings

 Net Cash from / ( used in) Financing  Activities

 Net Increase or (Decrease) in Cash and Cash Equivalents
 Cash and Cash Equivalents at the beginning of the year
 Cash and Cash Equivalents at the End of the Year

 Reconciliation of Cash and Cash Equivalents
 Cash and Short Term Funds
 Government Securities - Under Re-purchase Agreement

2005
Rs.

2004
Rs.

2005
Rs.

           114,454,123
   (87,055,173)
    11,612,799

                 -
   (17,734,964)
   (16,293,819)

     4,982,966

 (139,452,507)
    19,835,278

 (114,634,263)

        (158,264)
                 -

 (114,792,527)

                 -
   (15,000,000)

                 -
 (297,626,934)

                 -
                 -

     7,795,686
    15,721,649
        (609,629)
        (604,215)

 (290,323,443)

    61,604,148
  108,329,827
    93,159,432

  263,093,407

 (142,022,563)
    52,307,880

   (89,714,683)

   (97,194,683)
     7,480,000

   (89,714,683)

   142,980,975
 (102,272,149)

    21,722,384
       4,344,477

    (28,976,367)
   (20,066,803)

     17,732,517

  (190,448,074)
     14,879,035

  (157,836,522)

        (320,859)
          (77,654)

  (158,235,035)

         708,820
                  -
                  -
                  -

      5,848,107
 (128,286,230)

    12,710,813
 (102,429,530)
    (11,591,126)

      2,848,960
 (220,190,186)

   (19,328,727)
   355,601,114
     47,475,577

   383,747,964

      5,322,743
     76,231,934
     81,554,677

     78,854,677
     2,700,000

     81,554,677

   56,830,251
   (27,217,381)

     7,861,130
   17,510,958

   (25,982,385)
   (13,806,481)

   15,196,092

 (211,136,364)
   41,695,663

 (154,244,609)

       (511,026)
                -

 (154,755,635)

        212,818
     (1,220,283)

                -
                -
                -
                -
                -

   20,139,995
   (10,049,926)

     2,061,953
   11,144,557

   62,861,148
  114,952,351
  105,014,332

  282,827,831

  139,216,753
   70,644,613

  209,861,366

   (95,846,896)
  305,708,262
  209,861,366

2004
Rs.
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  STATEMENT OF CHANGES IN EQUITY

  For the 3 Months Ended 31st March 2005

  GROUP             Share             Share    Reserve on        Retained              Total
        Capital      Premium    Scrip Issue              Profit            Equity
                 Rs.                  Rs.                   Rs.                   Rs.                  Rs.

  Balance as at 1st January 2004 333,773,400   13,243,644                        - (155,540,088) 191,476,956

  Net Profit Attributable to Shareholders                       -                       -                        -     10,396,459    10,396,459

  Balance as at 31st March 2004 333,773,400   13,243,644                        - (145,143,629) 201,873,415

  Balance as at 1st January 2005 333,773,400   13,243,644      8,316,030 (110,872,922) 244,460,152

  Net Profit Attributable to Shareholders                       -                       -                        -     12,208,996    12,208,996

  Balance as at 31st March 2005 333,773,400   13,243,644      8,316,030   (98,663,926) 256,669,148

  For the 3 Months Ended 31st March 2005

  BANK             Share             Share    Reserve on        Retained              Total
        Capital      Premium    Scrip Issue              Profit            Equity
                 Rs.                  Rs.                   Rs.                   Rs.                  Rs.

  Balance as at 1st January 2004 333,773,400   13,243,644                        - (207,132,359) 139,884,685

  Net Profit Attributable to Shareholders                       -                       -                        -       1,770,176      1,770,176

  Balance as at 31st March 2004 333,773,400   13,243,644                        - (205,362,183) 141,654,861

  Balance as at 1st January 2005 333,773,400   13,243,644                        - (187,706,339) 159,310,705

  Net Profit Attributable to Shareholders                       -                       -                        -       3,007,045      3,007,045

  Balance as at 31st March 2005 333,773,400   13,243,644                        - (184,699,294) 162,317,750

EXPLANATORY NOTES

1 The above figures are provisional and subject to audit.

2 General
There are no changes to the accounting policies and methods of computation since the publication of the
annual accounts for the year 2004.

3 Market Price of Shares For the Quarter Ended For the Quarter Ended
31st March 2005 31st March 2004

Market Value of Share Closing (Rs.)               13.50                8.25
Highest Price per Share for the Period (Rs.)               19.00                9.25
Lowest Price per Share for the Period (Rs.)                 8.50                6.50

4 Others
There are no other material events that have taken place subsequent to the interim accounts, which require disclosure.

      The interim Financial Statements are in compliance with Sri Lanka Accounting Standard 35 - Interim Financial Reporting.



SEYLAN MERCHANT BANK LIMITED

7

To
ta

l 
R

ev
en

ue

Se
gm

en
t 

R
es

ul
t

N
et

 P
ro

fi
t 

fo
r 

th
e 

Pe
ri

od

To
ta

l A
ss

et
s

L
ia

bi
lit

ie
s

C
as

h 
fl

ow
s 

fr
om

 o
pe

ra
tin

g 
ac

tiv
iti

es

C
as

h 
fl

ow
s 

fr
om

 i
nv

es
tin

g 
ac

tiv
iti

es

C
as

h 
fl

ow
s 

fr
om

 f
in

an
ci

ng
 a

ct
iv

iti
es

C
ap

ita
l 

E
xp

en
di

tu
re

31
.0

3.
20

05 R
s.

 3
4,

93
3,

63
3

51
4,

04
5

49
8,

48
0

22
6,

25
0,

66
9

21
2,

30
8,

62
8

(3
0,

50
8,

32
8)

(4
3,

23
1,

00
4)

 6
9,

60
0,

04
5

(4
95

,1
58

)

31
.0

3.
20

05 R
s.

12
0,

68
6,

64
2

6,
05

0,
62

9

 5
,5

22
,4

67

3,
60

1,
94

1,
15

6

3,
37

9,
98

1,
97

2

(1
07

,0
66

,7
39

)

 (1
47

,6
83

,5
30

)

26
7,

01
5,

38
8

 (7
,4

58
,8

18
)

31
.0

3.
20

04 R
s.

12
2,

36
1,

94
9

8,
94

8,
37

3

8,
52

8,
49

4

2,
72

7,
15

6,
56

5

2,
55

1,
25

2,
36

9

(1
26

,9
50

,2
03

)

9,
14

2,
17

9

23
2,

01
1,

26
4

(1
0,

03
4,

92
6)

31
.0

3.
20

05 R
s.

12
,8

82
,0

12

2,
36

5,
13

9

2,
20

2,
54

4

18
2,

31
5,

93
0

17
1,

08
1,

23
9

(1
1,

25
0,

15
1)

(1
5,

94
1,

72
3)

25
,6

65
,4

84

-

31
.0

3.
20

04 R
s.

6,
19

3,
47

5

 4
52

,9
31

43
1,

67
8

13
8,

03
7,

81
4

12
9,

13
4,

24
4

(6
,4

25
,7

14
)

46
2,

74
1

11
,7

43
,4

87

(1
5,

00
0)

31
.0

3.
20

05 R
s.

10
,7

74
,7

33

3,
98

5,
50

5

3,
98

5,
50

5

38
0,

35
3,

27
5

35
6,

91
5,

10
7

(9
,4

09
,8

17
)

(1
3,

33
3,

92
8)

21
,4

67
,0

47

(3
,6

37
,1

50
)

31
.0

3.
20

04 R
s.

12
,9

21
,0

24

94
4,

91
9

90
0,

58
1

28
7,

97
8,

86
7

26
9,

40
3,

95
6

(1
3,

40
5,

52
7)

96
5,

38
4

24
,4

99
,6

31

   
   

   
   

   
   

   
   

-

31
.0

3.
20

05 R
s.

17
9,

27
7,

02
0

12
,9

15
,3

18

12
,2

08
,9

97

4,
39

0,
86

1,
02

8

4,
12

0,
28

6,
94

6

(1
58

,2
35

,0
35

)

(2
20

,1
90

,1
86

)

38
3,

74
7,

96
4

(1
1,

59
1,

12
6)

31
.0

3.
20

04 R
s.

14
9,

16
2,

43
5

10
,9

08
,3

02

10
,3

96
,4

59

3,
32

4,
47

5,
60

0

3,
11

0,
04

3,
75

8

(1
54

,7
55

,6
35

)

11
,1

44
,5

57

28
2,

82
7,

83
0

(1
0,

04
9,

92
6)

 S
E

G
M

E
N

T
 R

E
P

O
R

T
IN

G

   
   

   
   

   
   

   
   

   
   

   
B

an
ki

ng
     

     
     

     
    L

ea
sin

g
 T

re
as

ur
y

   
   

  P
ro

pe
rt

y
   

   
   

   
C

on
so

lid
at

ed

31
.0

3.
20

04 R
s.

7,
68

5,
98

7

56
2,

07
9

53
5,

70
5

17
1,

30
2,

35
4

16
0,

25
3,

18
9

(7
,9

74
,1

91
)

57
4,

25
3

14
,5

73
,4

48

   
   

   
   

   
   

   
  -



SEYLAN MERCHANT BANK LIMITED

8

Ratnapura Branch
144, Bandaranayake Mawatha,
Ratnapura.
Tel: 045-2232486

City Branch
Landmark Building,
385, Galle Road, Colombo 03.
Tel: 011-2573363

Matara Branch
49, Anagarika Dharmapala Mawatha,
Matara.
Tel: 041-2227810/1

Galle Branch
No.60, Ceylinco Building, Kaluwella,
Galle
Tel: 091-2245740

Chairman/ Managing Director
Deshamanya Dr. J. L. B. Kotelawala
A.M.Ex.A.(Lond), F.B.I.M., F.I.C.M., F.C.I.C.,
M.I.C.M.(Lond), R.I.M., H.F.I.B.(Sri Lanka)

Deputy Chairman
R. Renganathan
F.C.A.

Directors
(Mrs) S.P.C. Kotelawala

General Manager
R.S.W. Senanayake
A.C.M.A.

Deputy General Manager
S.M. De Soysa
B.Sc.(U.S.A.), M.I.M.(T-Bird, U.S.A.)

Finance Director
K.A.S. Jayatissa
F.C.A., BSc.(Mgt)Sp Hons, ACIS, FCMA,
Dip. in Acct.

A. D. Jegasothy
Attorney-at-Law & Notary Public,
F.I.C.M., F.C.I.C., M.I.C.M.(Lond)

(Dr) P. R. Anthonis
D.Sc., F.R.C.S.(Eng), F.I.C.S., F.S.C.S

Secretaries
International Consultancy & Corporate
Services (Pvt) Ltd.
Level 7, East Wing, “Ceylinco House”,
No. 69, Janadhipathi Mawatha, Colombo 01.

Registered Office
No. 69, Janadhipathi Mawatha, Colombo 01.

Head Office
Landmark Building, No. 385, Galle Road,
Colombo 03.

Auditors
M/s. KPMG Ford, Rhodes, Thornton & Co.
Chartered Accountants, Colombo 03.

Lawyers
M/s. De Livera Associates
Attorneys-at-Law,
Solicitors & Notaries Public, Colombo.

Ms.M. Sabaratnam
Attorney-at-Law & Notary Public,
Ceylinco Consultancy & Allied Services (Pvt) Ltd., Colombo.

M/s Julius & Creasy
Attorneys-at-Law & Notaries Public,
Colombo.

Bankers
Seylan Bank Ltd.
Bank of Ceylon
Sampath Bank Ltd.
People’s Bank

Subsidiary Companies
SMB Money Brokers (Pvt) Ltd.
SMB Real Estate Ltd.
Seylan Merchant Leasing Ltd.

Associate Company
OpenArc Global Solutions(Pvt) Ltd.

CORPORATE INFORMATION

Ambalangoda Branch
24/2,Galle Road,
Ambalangoda.
Tel: 091-5458221

Kandy Branch
25, Hill Street,
Kandy.
Tel: 081-2202813

Matugama Branch
33,Neboda Road,
Matugama.
Tel:034-2249274

Panadura Branch
293 A, Galle Road,
Panadura.
Tel: 038-5597258

Mahiyanganaya Branch
24, Kandy Road,
Mahiyanganaya.
Tel: 055-2258108

Gampaha Branch
111, Bauddhaloka Mawatha,
Gampaha.
Tel: 033-2231404

Kurunegala Branch
30, Weeratunga Building,
Bauddhaloka Mawatha, Kurunegala.
Tel: 037-2224291/2

Negombo Branch
2nd Floor, Ceylinco Building,
115A, Green Road, Negombo.
Tel: 031-2236453

BRANCHES

Nugegoda Branch
132/2/1, High Level Road,
Nugegoda.
Tel: 011-5558551/2

Mt.Lavinia Branch
331, Galle Road,
Mt. Lavinia.
Tel: 011-5554210/1

Metropolitan Branch
Landmark Building,
385, Galle Road, Colombo 03.
Tel: 011-2573363

Malabe Branch &
Vehicle Sales Centre
505, Walivita Road,
Malabe.
Tel: 011-2413415


